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IN THE MATTER OF THE APPLICATION OF
GROOM CREEK WATER USERS ASSOCIATION
FOR APPROVAL OF FINANCING AND RATE
CHANGES.
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MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE Y\\L

IN THE MATTER OF THE APPLICATION OF
GROOM CREEK WATER USERS ASSOCIATION
FOR AN INCREASE IN RATES.

DOCKET NO. W-01865A-07-0385

DOCKET NO. W-Q1865A-07-0384

PROCEDURAL ORDER

BY THE COMMISSION:

water rates.

On the same date,  Groom Creek filed an application in Docket No. W-01865A-07-0384

requesting approval for financing.

Between July 9, 2007 and July 18, 2007, Jonathan Hoover,  John and Marian Cree, Patty

Berry,  Mary Turbyfill,  Major ie Navarro,  Rober t  Schulz,  and Donald Muller  filed Motions to

Intervene ("Motion").

On July 25, 2007, the Commission's Utilities Division ("Staff") filed an Insufficiency Letter

in this docket indicating the Applicant's application had not met the sufficiency requirements as

outlined in the Arizona Administrative Code ("A.A.C.").

On August 10, 2007, Staff filed a Letter of Sufficiency in this matter, and indicated that the

Staff Report would be filed on October 24, 2007. The Commission has determined that Groom

Creek is a class D utility and pursuant to statute the Commission may decide this case without a
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13 On June 25, 2007, Groom Creek Water Users Association ("Applicant" or "Groom Creek")

14 filed with the Arizona Corporation Commission ("Commission") an application for an increase in its
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27 hea r ing.
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On Augus t 22, 2007, by P roce dura l Orde r, the  Motions  to Inte rve ne  we re  gra nte d.
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DOCKET no. W-01865A-07-0385 ET AL.

1 On Octobe r 2, 2007, S ta ff file d a  Motion for a n Exte ns ion of Time  to file  its  S ta ff Re port until

2 Nove mbe r 5, 2007 in Docke t No. W-01865A-07-0385. No obje ctions  to S ta ffs  Motion we re  file d.

3 On October 29, 2007, S ta ff filed a  Motion to Consolida te  the  above-captioned matte rs , s ta ting

4 Sta ff be lieved tha t these  matte rs  could be  e fficiently handled in a  s ingle  proceeding.

5 On Nove mbe r 30 , 2007, by P roce dura l Orde r, the  two a bove -ca ptione d  docke ts  we re

6 consolida ted and S ta ff was  given until December 17, 2007, to file  its  S ta ff Report on the  consolida ted

7 dockets  and the  timeclock in this  matter was suspended.

8 On De ce mbe r 3, 2007, Groom Cre e k file d a  copy of a  spe cia l re port s e nt to a ll Associa tion

9 members  regarding a  major wate r main break tha t occurred in October, 2007.

10 On December 14, 2007, Applicant filed a  request tha t S ta ff" s  request for additiona l time  to file

l l its  S ta ff Report be  granted.

12 On December 17, 2007, S ta ff tiled its  Response  to Groom Creek's  Le tte r concurring with the

13 reques t for additiona l time  until December 3 l , 2007 to file  the  S ta ff Report in this  ma tte r.

14 On December 19, 2007, by Procedura l Orde r, S ta ff was  granted additiona l time , until January

15 4, 2008, to file  its  S ta ff Report.

16 On De ce mbe r 21, 2007, S ta ff file d a  Cla rifica tion to S ta flf"s  Re s pons e  to Groom Cre e k's

1 7  Le tte r.  In  its  filin g , S ta ff re que s te d a dditiona l time  to file  its  S ta ff Re port until J a nua ry 31, 2008,

18 because  the  engineering ana lysis  filed by Groom Creek on December 14, 2007 required Sta ff to issue

19 more data requests.

20 On December 27, 2007, by Procedura l Order, S ta ff was  granted additiona l time , until January

21 31, 2008, to file  its  S ta ff Report.

22 On Ja nua ry 31, 2008, S ta ff file d its  S ta ff Re port re comme nding a pprova l of Groom Cre e k's

23 applica tion for a  permanent ra te  increase  and approva l for financing.

24 On Fe brua ry 5 , 2008, S ta ff file d  a  Notice  of Erra ta  to  the  S ta ff Re port, to  provide  the

25 enginee ring memorandum for the  financing applica tion, which had been inadvertently omitted.

26 On Fe brua ry ll, 2008, Groom Cre e k file d its  Re s pons e  to the  S ta ff Re port, obje cting to the

27 recommended base  ra te  increase , as  well as  other increases  recommended by Staff.
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DOCKET no. W-01865A-07-0385 ET AL.

1 On Fe brua ry 22, 2008, by P roce dura l Orde r, a  proce dura l confe re nce  wa s

2 Ma rch 5, 2008, to  de te rmine  whe the r the  ma tte r s hould continue  a s  a  non-he a ring ite m. The

3 timeclock remained suspended.

4 On March 5, 2008, S ta ff appeared a t the  procedura l confe rence  through couns e l and Mr. J e rry

5 Hodgs on, P re s ide nt of the  Boa rd of Dire ctors  for Groom Cre e k a ppe a re d on be ha lf of the  Applica nt.

6 During the  procedura l confe rence  the  pa rtie s  we re  directed to dis cus s  the  pos s ibility of s e ttlement of

7 s ome  of the  is s ue s  in this  ma tte r. Afte r a  pe riod, both pa rtie s  s ta te d tha t the y be lie ve d the  is s ue s  in

8 the  cas e  s hould be  re s olved through a  hea ring. The  pa rtie s  a ls o s ta ted tha t they be lieved the re  were

9 some is sues  tha t may be  resolved prior to a  hearing in this  matte r.

10
IT IS  THEREFORE ORDERED tha t the h e a r in g in the  a bove -ca ptione d ma tte r s ha ll be

11 s cheduled to commence  on Ma y 15, 2008, a t  1:00 p .m ., or a s  s oon the rea fte r a s  is  practica l, a t the

12 Commis s ion's  offices , 1200 Wes t Was hington S tree t, Arizona  85007.

13 IT IS  FURTHER ORDERED tha t in te rve n tion s ha ll be  in a ccorda nce  with A.A.C. Rl4-3-

14 105, except tha t a ll motions  to inte rvene  mus t be  filed on or be fore Ap r il 21 , 2008.
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16
IT IS  FURTHER ORDERED tha t objec tions  to  any motions  to  in te rvene mus t be  file d no

la te r than Ma y 5, 2008.

IT IS  FURTHER ORDERED tha t Groom Cre e k s ha ll provide  public notice  of the  he a ring in

this  ma tte r, in the  following form and s tyle , with the  heading no le ss  than 10 point bold type  and the

body no less  than 10 point regula r type :

PUBLIC NOTICE OF HEARING ON THE CONSOLIDATED APPLICATIONS OF
GROOM CREEK WATER USERS ASSOCIATION FOR AN INCREASE IN RATES

AND FOR APPROVAL OF FINANCING AND RATE CHANGES.
(DOCKET NUMBER W-01865A-07-0385 ET ALL
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On J une  25, 2007, Groom Cre e k Wa te r Us e rs  As s ocia tion ("Compa ny" or "Groom
Cre e k") file d a n a pplica tion with the Arizona Corpora tion Commiss ion
("Commis s ion") for a n incre a s e  in its  wa te r ra te s . On the  s a me  da te , Groom Cre e k
file d  a n  a pp lica tion  in  Docke t No. W-01865A-07-0384  re que s ting  a pprova l fo r
financing. On November 30, 2007, the  Commiss ion consolida ted the  two docke ts  and
the  time clock wa s  suspe nde d. The  Commis s ion 's  Utilitie s  Divis ion  ("S ta ff") ha s
re comme nde d a pprova l of Compa ny's  a pplica tions , howe ve r, the  Commiss ion is  not
bound  by the  p ropos a ls  ma de  by the  Compa ny, S ta ff, o r a ny in te rve ne rs . The
Commis s ion will is s ue  a  de cis ion re ga rding .the  Compa ny's  a pplica tion following
cons ide ra tion of te s timony and evidence  pre sented a t an eVidentia ry hea ring. Copie s
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of the  a pplica tions  a re  a va ila ble  a t the  Compa ny's  office s [ins e rt a ddre s s ] a nd die
Commis s ion 's  o ffice s  a t 1200  We s t Wa s h ing ton , P hoe n ix, Arizona , fo r pub lic
ins pe ction during re gula r bus ine s s  hours  a nd on the  inte rne t via  the  Commis s ion
website ( .mcc.gov) us ing the  e -docke t function.
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The  Commis s ion will hold a  he a ring on this  ma tte r be ginning Ma y 15, 2008 a t 1:00
p.m., a t the  Commiss ion's  office s , 1200 We s t Wa shington, P hoe nix, Arizona . P ublic
comme nts  will be  ta ke n on the  firs t da y of the  he a ring. Writte n public comme nts  ma y
be submitte d via e ma il (vis it http://www.a zcc.gov/utilitv/cons /inde x.htm for
ins tructions ), or by ma iling a  le tte r re fe re ncing Docke t Numbe r W-01865A-07-0385
ET AL to: Arizona  Corpora tion Commiss ion, Consume r Se rvice s  Se ction, 1200 We s t
Washington, Phoenix, AZ 85007.
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Th e  la w p ro vid e s  fo r a n  o p e n  p u b lic  h e a rin g  a t  wh ic h ,  u n d e r a p p ro p ria te
circums ta nce s , inte re s te d pa rtie s  ma y inte rve ne . Any pe rson or e ntity e ntitle d by la w
to inte rvene  and having a  direct and subs tantia l inte re s t in the  ma tte r will be  pe rmitted
to inte rve ne . If you  wou ld  like  to  in te rve ne ,  you  mus t file  a  writte n  mo tion  to
in te rve ne  with  the  Commis s ion , a nd you mus t s e nd copie s  of the  motion  to  the
Compa ny or its  couns e l, a nd to a ll pa rtie s  of re cord in the  ca s e . Your motion to
inte rve ne  mus t conta in the  following:

11 1 .

12

13
2.

Your name , address , and te lephone  number, and the  name , address , and
te lephone  number of any pa rty upon whom documents  a re  to be  se rved in
your place , if de s ired,

A short s ta te me nt of your inte re s t in the  proce e ding (e .g., a  cus tome r of
the  Company, a  shareholder of the  Company, e tc.), and

14

15

A s ta te me nt ce rtifying tha t a  copy of your motion to inte rve ne  ha s  be e n
ma ile d to the  Compa ny or its  couns e l a nd to a ll pa ttie s  of re cord in the
case.

1 6
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The  gra nting of motions  to inte rve ne  sha ll be  gove rne d by A.A.C. R14-3-105, e xce pt
tha t a ll mo tio n s  to  in te rve n e  mu s t b e  file d  o n  o r b e fo re Ap r il 2 1 , 2008. If
representa tion by counse l is  required by Rule  31 of the  Rules  of the  Arizona  Supreme
Court, in te rve ntion will be  conditione d upon the  in te rve nor obta ining couns e l to
re pre se nt the  inte rve nor. For informa tion a bout re que s ting inte rve ntion, vis it the
Arizona Corpora tion Commiss ion's webpage a t
http://www.a zcc.gov/utility/forms /inde x.htm. The  gra nting of inte rve ntion, a mong
other things, entitles  a  party to present sworn evidence  a t hearing and to cross-examine
othe r witnesses . Howe ve r, fa ilure  to inte rve ne  will not pre clude  a ny cus tome r from
appearing a t the  hearing and making a  sta tement on such customer's  own behalf.

21

22

23

If you ha ve  a ny que s tions  a bout this  a pplica tion, you ma y conta ct the  Compa ny a t
[ins e rt te lephone  number]. If you wis h to file  writte n comme nts  on the  a pplica tion
or wa nt furthe r informa tion on inte rve ntion you ma y conta ct the  Consume r S e rvice s
Section of the  Commiss ion a t 1200 W. Washington S t., Phoenix, AZ 85007, or ca ll 1-
800-222-7000.24

25
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27

The  Commis s ion doe s  not dis crimina te  on Me  ba s is  of dis a bility in a dmis s ion to its
public me e tings . Pe rsons  with a  disa bility ma y re que s t a  re a sona ble  a ccommoda tion
such as  a  s ign language  inte rpre te r, a s  we ll a s  reques t this  document in an a lte rna tive
forma t, by conta cting the  ADA Coordina tor Linda  Hoga n, E-ma il Lhoga n@a zcc.gov,
voice  phone  number 602/542-3931. Reques ts  should be  made  as  ea rly a s  poss ible  to
a llow time  to arrange the  accommodation.
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file  c e rtific a tio n  o f m a ilin g  a n d

IT IS  FURTHER ORDERED tha t Groom Cre e k s ha ll ma il to  e a c h  c us tome r in  its  CC&N

area  and sha ll cause  the  above notice  to  be  publis hed in a  ne ws pa pe r of ge ne ra l circula tion in its

se rvice  te rritory, with publica tion and ma iling to be  comple ted no la te r than Ap r il 7, 2008 .

IT IS  FURTHER ORDERED tha t Groom Cre e k s ha ll

a s  soon a s  pra ctica ble  a fte r the  ma iling/publica tion ha s  be e n comple te d, but not la te rpublica tion

tha n Ap ril 21, 2008.

IT IS  FURTHER ORDERED tha t no tice  s ha ll be  de e me d  comple te  upon  ma iling  a nd

publica tion of s a me , notwiths ta nding the  fa ilure  of a n individua l prope rty owne r to re a d or re ce ive

the  notice .

IT IS  FURTHE R ORDE RE D th a t Gro o m  Cre e k  a n d  S ta ff s h a ll file  a  jo in t  p le a d in g

outlining a ll is s ues  tha t tha t the  parties  have  agreed upon on or before  April 15, 2008.

IT IS  FURTHER ORDERED tha t the  pa rtie s  sha ll continue  to discuss  se ttlement of the  issues

of this  case  up to the  date  of the  hearing.

IT IS  FURTHER ORDERED tha t S ta ff s ha ll doc ke t a  writte n  re s pons e  to  the  re ma in ing

unres olved is s ues  ra is ed in  Groom Creek's  objec tions  to  the  S ta ff Report, on or be fore  April 30,

2008 .

IT IS  FURTHER ORDERED tha t the  Ex P a rte  Ru le  (A.A.C. R14-3-l 13 -Una u thorize d

Communica tions) continues  to apply to this  proceeding as  the  matte r is  now se t for public hearing.

IT IS  FURTHER ORDERED tha t a ll pa rtie s  mus t comply with Rule s  31 a nd 38 of the  Rule s

of the  Arizona  Supreme Court and p ro

hoc vice .

IT IS  FURTHER ORDERED tha t withdra wa l of re pre se nta tion mus t be  ma de  in complia nce

with A.A.C. R14-3-l04(E) a nd Rule  1.16 of the  Rule s  of P rofe ss iona l Conduct (unde r Rule  42 of the

Rule s  of Arizona  Supreme  Court). Repre senta tion be fore  the  Commiss ion includes  the  obliga tion to

appear a t a ll hea rings  and procedura l confe rences , a s  we ll a s  a ll Open Mee tings  for which the  matte r

is  sche dule d for discuss ion, unle ss  counse l ha s  pre vious ly be e n gra nte d pe rmiss ion to withdra w by

the  Adminis tra tive  Law Judge  or the  Commiss ion.
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DOCKET NO. W-01865A-07-0385 ET AL.

IT IS  FURTHER ORDERED tha t the  P re s iding Office r ma y re s cind, a lte r, a me nd or wa ive

2 any portion of this  P rocedura l Orde r e ithe r by subsequent P rocedura l Orde r or by ruling a t hea ring.

Da te d this day of March, 2008.
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Copie s  of t e  fore going ma ile d/de live re d
this / da y of Ma rch , 2008 to :l

10 Je rry D. Hodgson, P re s ide nt
GROOM CREEK WATER US ERS
AS S OCIATION
4209 South Ade line  Drive
P re scott, AZ 85303

11

12

Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Stree t
P hoe nix, AZ 85007

Jonathan S. Hoover
1615 Pa lmcrofr Drive  SE
P hoe nix, As  85007-1735

Ernes t G. Johnson, Director
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Stree t
P hoe nix, AZ 85007John and Marian Cree

1016 East Wagon Whee l Drive
P re scott, AZ 86303 ARIZONA REP ORTING S ERVICE, INC.

2200 North Centra l Avenue , Suite  502
Phoe nix, AZ 85004-1481
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P a tty Be rry
1169 Marapa i Road
P re scott, AZ 86303
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1 9  Ma ry E .  Tu rb yfill
4168 Stagecoach Road
P re scott, AZ 86303

Ma rjorie  Na va rro
1074 East Wagon Whee l Drive
P re scott, AZ 86303

Robert Schulz
1075 East Wagon Whee l Drive
P re scott, AZ 86303
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Dona ld P . Mulle r
4491 South Spur Lane
P re scott, AZ 86303

By: .r
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